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Key Highlights

Financial

* Operating profitbefore exceptionalitems £0.5m (2019 H1: £4.2m; 2019: £11.2m)

* Profitbefore exceptionalitemsand tax £0.5m (2019 H1: £4.2m; 2019: £11.2m)

® Reported (loss)/ profitbefore taxafterexceptionalitems (£0.4m) (2019 H1: £4.3m; 2019: £11.3m)
® Adjusted eamingspershare 3.5p (2019 H1: 30.4p; 2019: 81.7p)

* Basic (loss) / eamings pershare (2.9p) (2019 H1: 31.3p; 2019: 81.8p)

* Interim dividend to be reviewed December2020

e Cash generated from operations £3.4m (2019 H1: £2.4m; 2019: £11.3m)

* Cash and deposits £16.3m (2019 H1: £13.5m; 2019: £15.6m)

Business

e htalrevenues £18.9m (2019 H1: £31.9m; 2019: £67.5m)

* Strong start to 2020, mpactofCOVID in Q2

* Revised operational plansimple mented swiftly

* Marketrecovery progressing

* Continued shift ofsales mix towards Europe

e Salesof Hospitality added value productover50% forthe first time
* Forward inve stment in busine ss ¢ ontinue s

Alan McWalter
Chaiman of Churc hill China, commented:

“Churchill remains a resilient Company with a strong market position and a
geographically wide spread of busine ss within the hospitality sector. Ourkey stre ngths
of innovative design, technically differentiated products and marketleading customer
service willremain important in our marke ts.”
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Chairman’s
Statement

Introduc tion

The first six months of 2020 have demonstrated many of

the qualitiesthat define Churchil as a business. The year
beganexceptionally well, buiding on the successachieved
overseveralyearsand the nvestments made in 2019. Our
growth and differentiation strategies continued to deliver
marketshare gains, particularly in export. The effectof
COVD and associated worddwide lockdown measureson
ourbusine ssin the second quarterhasbeen substantial but
ouroperationaland fmancialstrengths have allowed us to
weatherthe initial storm, to respond quickly and to begin to
recoverwith a high degree ofenergy. We have developed
and implemented a numberofplansthatwilgive us more
fle xib ility to respond to market c onditio ns whic h, whilst
curently improving, are likely to remain unc e rtain.

Ourwide spread of businesshasenabled usto benefit from
fasterrecovery ratesin diffe re nt c o untrie s. Ourdiffe rentiate d
productrange and fulflment capabilities c ontinue to deliver
competitive advantage in whatremain repeatorentated
markets. Thismarket position continuesto be supported by

a wellinvested business, a strong financialposition and an
experienced managementteam.

Eachyearlam pleased to thankourworkforce fortheir
effort and commitment to building oursuccess. Thisyearis
no exception. 2020 hascleary placed substantialadditional
demandson allouremployeesand Thave been hugely
appreciative oftheirresponse. We have a strong team of
people atalllevelsofthe busness who are experienced
and above allhave a positive approach to addressing and
resolving problems. The challengesposed by COVID are not
yetfully clear,but Iam sure that with ourteam we wilface
them from a strong position.

Financial Review

Dtalrevenuesdecreased by 41% to £18.9m (2019 HI:
£31.9m) with the growth achieved in the fist quarterof
the yearoffset by substantially lowerrevenues during Q2.
Ceramicsrevenueswere £17.0m (2019 H1: £29.9m) and
revenue from Materals (Furdong Mills) was £1.9m (H1 2019
postacquisition: £2.0m). UKrevenues were £6.8m (2019 H1:
£12.6m) and exportsaleswere £12.0m (2019 H1: £19.3m).

In the first two months 0f 2020, Ceramicsrevenuesincreased
by 33%, de mo nstra ting significant progressagainst our
strategic plansand the benefitofan improvementin our
competitive position following the ac quisition of Dudson
productsin 2019. Following the imposition oflockdown
measuresacrossourmain marketstowardsthe end of
March revenue fellsubstantially and in Aprlwas 9% of the
equivalent period in 2019. Thisimproved during May (to
14% of 2019 levels) and June (30% ofthe prioryear), largely
reflecting progressin Europe. In July this figure reached
50% 0f 2019 asan improvement in the UKfollowing the
re—opening of hospitality supported the eardierrecovery in
Europe.

We have managed ourcostbase carefully during the
lockdown period. Given the need to operate safely and

to adjust ourshort term outputlevels, the majority ofour
workforce were fuloughed during March, with a skeleton
staff remaining to manage the businessand to plan and
prepare forre—opening. Scale levelproduc tion wasre—
commenced during July and isexpected to reach 70% of
2019 levelsin August. We retain a degree of flexibility to
amend these production levels should market demand vary.

Profitbefore exceptionalitemsand income tax was £0.5m
(2019 H1: £4.2m).

Adjusted eamings pershare was 3.5p (2019 H1: 30.4p).

The need to adjustouroperationsto reflectthe impact

of COVID hasresulted in costsof £0.9m which have been
treated asexceptional These chargeslargely relate to the
reduction of manpowerlevels consistent with lowerlevelsof
produc tion.

Reported lossbefore taxafterexceptionalitems was £0.4m
(H1 2019: Profit £4.3m).

Basic (loss) / eamings pershare afterexceptionalitems, was
(2.9p) (2019 H1: 31.3p)

We continue to manage ourcash flow carefully with good
controlofworking capital We entered the yearwith £15.6m
ofnetcash and deposits. At 30 June 2020 this had risen to
£16.3m. Whilst the increase reflectsthe cash generative
nature of Churc hill sbusiness, it hasbeen improved in the
short term by the change in working capital re quire ments
and lowercapitalexpenditure during the lockdown period.
We expectthisworking capitalbenefit to reverse in the
second halfyearaswe grow inventory and receivables,
leading to lower, although stillgood, cash reserves at the
yearend. We have continued to generate good cash flows,
operating cash generation was £3.4m (2019 Hl1: £2.4m).

We retain a strong balance sheet with net assetsof £41.3m
(H1 2019: £41.4m), including netcash and depositsof
£16.3m (H1 2019: £13.5m). Thisbalance sheet strength
providesre—assurance and resiience during unc ertain

b usine ss ¢ o nditio ns.

Dividend

The importance ofdividend income to ourshareholdersis
wellunderstood within Churc hiland we have formed our
long term business plan recognising the need to pay a fair
and regulardividend.

We believe thatthe Company retains the capacity to
propose and pay an interim dividend, butthatat present
we should balance the cument uncertainty in ourmarke ts
ahead ofanimmediate retum to dividend. The fourth
quarterofthe yearhasalwaysbeen an importantpart
ofourperformance and remains so thisyear. Assuch we
willreview ourdividend policy and the declaration ofan
interim dividlend again at the end ofthe yearin the light
of performance in the fourth quarterand forward trading
conditions.

Busine ss

Ceramics

Aswe ndicated earlierin this statement, ourCeramics
busine ss started the yearwith two rec ord months inc luding
strong progressin allourgeographic market sec tors. This
reflectsthe work we have done overthe long term to build
ourwondwide distrbution network and differentiated,
added value, productportfolio. k wasalso supported

by the improvementin ourmarket position following the
acquisition of produc ts from Dudson during 2019. We remain
wellplaced to recoverlost ground asgeneraltrading levels
improve.
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Ourgeographic spread of business continuesto be a major
benefit. Pogresshasbeen fastestin Europe where we were
growing strongly and enjoy a premium market position. We
believe that we have continued to take increased market
share in the fist halfyear, with gainsonce again largely
attrbutable to mprved distrbution and ourstrong p o rtfo lio
ofadded value products. We will c ontinue to prio ritise
investmentin growing our Buropean sales. Revenuesin the
UKhave recovered ata slowerrate ashospitality marke ts
continued to be affected by restric tio ns until e ady July.

We enjoy long term relatio nships with many distrb utors and
end usersand these contactshave allowed usto remain
focused ondeveloping and securing market o pportunitie s in
otherwise diffic ult times.

Exportrevenuesnow represent 71% of Ceramic s revenue s
(2019 H1: 65%).

We continue to make progressin increasing the proportion
ofourrevenuesrepresented by added value products.

In January and February thisrepresented overhalf our
Hospitality sales forthe fist time, up 6% from 2019 and has
remained atthese higherlevelssince. We have continued
to priortise innovation and see the differentiation provided
asanimportantpartofourrecovery plan. We continue to
plan furthernew productintroduc tionslaterthisyear.

OurRetailbusiness hasperformed satisfac torly. We
planned to reduce revenue in thisarea, but have taken the
opportunity to continue to use Retailasa meansto provide
background volume to ourmanufacturing operations and
to develop new decorating tec hniques.

Materials

Furdong Mills hasbeen affected by the impactofCOVID as
a numberof UKceramic manufacturers, inc luding Churc hill,
have scaled backtheirlevelsofoperation. Tading levels
have again been satisfactory and we have used the period
ofloweractivity to progressa numberofpmwjectsaimed at
buiding the Group’stechnicalcapabilities and in supportof
ourproductdevelopment programme.

Operations

The fist halfof 2020 hascleady represented a major
challenge to Churchills operationsin both manufac turing
and logistics. We entered 2020 wellplaced in termsofour
operations, with a wellinvested factory delivering a strong
blend ofefficiency and flexibility. Thishasalowed us to
respond quickly to the difficultiesposed by COVID.

Our first re sponsibility isto operate safely and we therefore
paused ourmanufac turing ac tivities during March and the
majority of April. However, we have been determined to
maintain ourreputation offering a marketleading service
to ourcustomersand we continued to supply during the
lockdown period. We expectto reach a revised medium
term operating levelofarmund 70% of 2019 volumeslaterin
August. We believe thislevelrepresentsa base fom which
we can move efficiently to respond to changesin demand
astrading conditionsbecome clearerwith time.

Thisrevised operating levelisnecessarly below previous
levelsand itis with regret that we have needed to
undertake an exercise to more closely align ouroutput
levels with short to medium term demand resulting in the
lossofa numberofrles within the business. We believe that
we wilbe operating ata levelwhere, despite oweroverall
volumes, we can stillac hieve efficient levels of produc tivity.

Asa business we have always priorntised inve stment in our
operationsand we are bringing to completion three major
pwjects. We have also reviewed ourforward manufac turing
strategy in the light ofrevised operationalconditions and
have approved furtherpmwjectsimportant to ourforward
operationsunder COVID. We expectouroverallcapital
expenditure to remain ata controlled levelin the me dium
term aswe priortise a retum on the investments made in the
recent past, but willc ontinue to support projectsaligned to
ourlong term strategy.

Outlook

The impact COVID on allourmarketshasbeen substantial
but we have responded wellto the initialchallenges and
have orentated Churchillto the new busine ss e nviro nme nt.
We have many long term advantages; ourbusine ss
modelremains strong, we have wellinvested and flexible
operations, a strong balance sheetand an experienced
and committed workforce.

We are notyetin a position where we can assessthe extent
orlongevity of the COVID disruption to ourmarkets and the

effectthiswilhave onourforward revenues. Assuch we are
notyetin a position to give guidance in relation to ourfuture
financialperformance. Pleasingly we are now beginning to

see some momentum in the improvementoftrading across
ourbusine ss.

Churchilremains a resiient Company with a strong market
position and a geographically wide spread ofbusine ss
within the hospitality sec tor. Ourkey stre ngths of nno vative
design, technically differentiated productsand market
leading customerservice wilremain important in our
marke ts.

Alan McWalter
Chaiman
20 August 2020
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Consolidated income statement

forthe six monthsended 30 June 2020

Audited

Unaudited Unaudited Twelve

Six months  Six months months to

to 30 June to 30 June 31 December

2020 2019 2019

Note £000 £000 £000

Revenue 1 18,853 31,934 67,502

Operating profitbefore exceptional item 1 498 4,237 11,242

Exceptionalitems 2 (869) 117 117

Operating Profit 1 (871) 4,354 11,359

Share of resultsof associate company - (22) (22)

Finance income 56 69 124

Fnance costs (67) (100) (168)

Profitbefore exceptionalitem and income tax 487 4,184 11,176

Exceptionalitems 2 (869) 117 117

(Ioss) / profitbefore income tax (382) 4,301 11,293

Income tax/ (credit) expense 4 66 (815) (2,136)

(Ioss) / profit forthe period (316) 3,486 9,157
(Ioss) / profit forthe period isattributable to:

Ownersofthe Company (316) 3,425 9,063

Non— ontro lling inte re sts - 61 94

(316) 3,486 9,157

Pence per Pence per Pence per

share share share

Adjusted eamings perordinary share 5 3.5 30.4 81.7

Diluted adjusted eamings perordinary share 5 3.5 30.1 80.9

Basic (loss) / eamings perordinary share 5 (2.9) 31.3 82.6

Diluted (loss) / eamings perordinary share 5 (2.9) 31.0 81.8
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Consolidated statement of comprehensive income

forthe six monthsended 30 June 2020

Audited
Unaudited Unaudited Twelve
Six months  Six months mo nths to
to 30 June to 30 June 31 December
2020 2019 2019
£000 £000 £000
Othercomprehensive income/(expense)
Items that willnotbe reclassified to profit and loss:
Actuanalgain/ (loss) on retirement benefit obligations (net) 107 — (996)
Items thatmay be reclassified subsequently to profit and loss
Impactofchange in UKtaxrate ondefermred taxon revaluation reserve (23) - -
Exchange differences 29 2 (16)
Othercomprehensive income / (expense) 113 2 (1,012)
(Ioss) / profit forthe period (316) 3,486 9,157
Totalcomprehensive (expense) / income forthe period (203) 3,488 8,145
Attributable to:
Ownersofthe Company (203) 3,427 8,051
Non-contmwlling inte re st - 61 94
(203) 3,488 8,145

Allabove figuresrelate to ¢ ontinuing o perations.
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Consolidated balance sheet

asat 30 June 2020

Unaudited Unaudited Audited
30 June 30 June 31 December
2020 2019 2019
£000 £000 £000
Assets
Non-curmrent assets
Property, plant and equipment 20,531 18,964 19,769
Intangible assets 1,434 1,620 1,571
Deferred income tax assets 1,092 998 1,103
23,057 21,582 22,443
Cunrent assets
Inventories 11,866 11,747 11,647
Tade and otherreceivables 3,965 12,013 10,951
Otherfinancialassets 1,504 6,511 3,007
Cash and cash equivalents 14,833 6,971 12,572
32,168 37,242 38,177
Total assets 55,225 58,824 60,620
Lia bilitie s
Curre nt lia bilitie s
Tade and otherpayables (7,130) (10,572) (11,105)
Current inc ome tax liabilitie s 93) (836) (1,022)
To tal c urre nt lia bilitie s (7,223) (11,408) (12,127)
Non-c urre nt liabilitie s
Iease labiltiespayables (250) (274) (269)
Deferred income tax liabilitie s (1,137) (972) (1,040)
Retirement benefit obligations (5,296) (4,809) (5,343)
To tal non-c urre nt liabilitie s (6,683) (6,055) (6,652)
Total lia bilitie s (13,906) (17,463) (18,779)
Netassets 41,319 41,361 41,841
Eq uity
Issued share capital 1,103 1,103 1,103
Share premium account 2,348 2,348 2,348
Tre asury shares (446) (445) (446)
Otherreserves 1,573 1,653 1,802
Retained eamings 36,741 34,739 37,034
Capital and reserves attributable to owners of the Company 41,319 39,398 41,841
Non—c ontro ling inte re st - 1,963 —
Total e quity 41,319 41,361 41,841
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Consolidated statement of changes in equity

asat 30 June 2020

Issued Non-
Retained share Share 'Heasury Other contiolling Total
eamings capital premium shares reserves Total inte re st e quity
£000 £000 £000 £000 £000 £000 £000 £000

Balance at1l January 2019 33,542 1,103 2,348 (729) 1,703 37,967 — 37,967
Comprehensive income
Pro fit forthe period 3,425 - - - - 3,425 61 3,486
Othercomprehensive income
Depreciation transfer— gross 5 - - - (5) - - -
Depreciation transfer—tax (1) - - - 1 - - -
Curnency translation — - - - 2 2 — 2
Ttalcomprehensive income 3,429 - - - (2) 3,427 61 3,488
Transac tions with o wne rs
Divide nds (2,224) - - - - (2,224) - (2,224)
Proceedsofshare issue - - - 3 - 3 - 3
Share based payment 200 - - - (48) 152 - 152
Deferred tax —share based
payment 73 — — — — 73 - 73
Tre asury shares (281) - - 281 - - - -
Non—ontrolling intere st on
ac quisitio n - - - - - - 1,902 1,902
T taltransac tions with o wne rs (2,232) - - 284 (48) (1,996) 1,902 (94)
Balance at30 June 2019 34,739 1,103 2,348 (445) 1,653 39,398 1,963 41,361
Comprehensive income
Profit forthe period 5,638 — — — — 5,638 33 5,671
Othercomprehensive income
Depreciation transfer— gross 7 - - - (@8 - - -
Depreciation transfer—tax (1) - - - 1 - - -
Re-measurement ofretiement
benefitobligations—netoftax (996) - - - - (996) - (996)
Curnency translation - - - — (18) (18) — (18)
Ttalcomprehensive income 4,648 - - - (24) 4,624 33 4,657
Transac tions with o wne 1s
Dividends (1,132) - - - - (1,132) - (1,132)
Share based payment - - - - 173 173 - 173
Deferred tax—share based
payment 45 - - - - 45 - 45
Teasury shares - - - (1) - 1) - 1)
Purc hase ofnon—contmw lling
inte re st - - - — — - (1,996) (1,996)
Write off premium on purchase of
non—c ontmo lling inte re st (1,266) - - - - (1,266) - (1,266)
B tal transac tions with o wne 1s (2,353) - - (1) 173 (2,181) (1,996) (4,177)
Balance at31 December2019 37,034 1,103 2,348 (446) 1,802 41,841 — 41,841
Comprehensive income
Profit forthe period (316) - - - - (316) - (316)
Othercomprehensive income
Depreciation transfer— gross 5 - - - (5) - - -
Depreciation transfer—tax (1) - - - 1 - - -
Re-measurementofretiement
benefitobligations—netoftax 107 - - - - 107 - 107
Deferred tax —change in rate - - - - (23) (23) - (23)
Curnency translation - - - - 29 29 - 29
Ttalcomprehensive income (205) — — — 2 (203) — (203)
Transac tions with owners
Share based payment - - - - (231) (231) - (231)
Deferred tax —share based
payment (88) — - - - (88) - (88)
TBtaltransactions with owners (88) - - - (231) (319) - (319)
Balance at 30 June 2020 36,741 1,103 2,348 (446) 1,573 41,319 - 41,319
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Consolidated cash flow statement

forthe six monthsended 30 June 2020

Audited

Unaudited Unaudited Twelve

Six months  Six months months to

to 30 June to 30 June 31 December

2020 2019 2019
£000 £000 £000

Cash flows from operating ac tivities
Cash generated from operations (note 6) 3,392 2,434 11,327
Interestreceived 56 69 124
Iterest paid () (19) (38)
Income taxpaid (759) (922) (1.845)
Netcash generated from operating ac tivities 2,682 1,562 9,568
Investing ac tivitie s
Purchasesofproperty, plantand equipment (2,015) (2,010) (3,914)
Proceedson disposalofproperty, plantand equipment 8 49 96
Purchasesofintangible assets (@) (1,619) (1,721)
Paymentsforacquisition of subsidiary, netofcash acquired - 370 370
Netcash used in investing ac tivities (2,014) (3,210) (5,169)
Financing activities
Issue of ordinary shares - 3 3
Dividends paid - (2,224) (3,356)
Purc hase ofnon—ontmolling inte re st - - (3,263)
New leasesacquired 153 21 576
Principalelementoffinance lease payments (65) (52) (161)
Netsale / (purchase) of otherfinancialassets 1,503 (3,509) (5)
Netcash generated by / (used in) financing ac tivities 1,591 (5,761) (6,206)
Netincrease / (decrease) in cash and cash equivalents 2,259 (7,409) (1,807)
Cash and cash equivalentsat the be ginning ofthe period 12,572 14,380 14,380
Exchange gain/ (loss) on cash and cash equivalents 2 - (1)
Cash and cash equivalents at the end of the period 14,833 6,971 12,572
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Notes to the financial statements

forthe six monthsended 30 June 2020

1.

Segmental analysis
Audited
Unaudited Unaudited Twelve
Six months  Six months mo nths to
to 30 June to 30 June 31 December
2020 2019 2019
£000 £000 £000
Revenue by class of busine ss
Ceramics 16,985 29,927 62,681
Materals 2,901 3,090 7,787
19,886 33,017 70,468
Intersegment (1,033) (1,083) (2,966)
18,853 31,934 67,502
Revenue by destination
United Kingdom 6,844 12,587 28,460
Restof Europe 7,553 13,109 24,477
USA 2,442 2,934 7,232
Re st ofthe Word 2,014 3,304 7,333
18,853 31,934 67,502
Audited
Unaudited Unaudited Twelve
Six months  Six months mo nths to
to 30 June to 30 June 31 December
2020 2019 2019
£000 £000 £000
Operating profitbefore exceptionalitems
Ceramics 460 4,067 10,840
Materals 38 170 402
498 4,237 11,242
Exceptionalitems
Ceramics (832) - -
Materals 37 117 117
(869) 117 117
Operating (loss) / profitafterexceptional items
Ceramics (372) 4,067 10,840
Materals 1 287 519
(371) 4,354 11,359
Unallocated items
Share of resultsofassociate company - (22) (22)
Finance income 56 69 124
Finance costs (67) (100) (168)
(Ioss) / profitbefore income tax (382) 4,301 11,293
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Notes to the financial statements

forthe six monthsended 30 June 2020

2. Exceptionalitems

2020: Costs of £869,000 associated with the restruc turing of the Group’soperations following the impactof COVID-19
have been charged to the hcome Statementasanexceptionalitem. Arelated income taxcredit of £165,000 has
been provided for.

2019: h accordance with IFRS, the negative goodwilof £117,000 generated on the ac quisition of a c ontroling inte re st
in Fudong Mills imited hasbeen credited to the hcome Statementasan exceptionalitem. Arelated deferred tax
charge 0f£20,000 hasbeen provided for.

3. Finance income and costs

Audited
Unaudited Unaudited Twvelve
Six months Six mo nths mo nths to
to 30 June to 30 June 31 December

2020 2019 2019
£000 £000 £000
Finance income
Otherinterestreceivable 56 69 124
Fnance income 56 69 124
Finance costs
Interest paid 12) (19) (38)
Interest on pension scheme (55) (81) (130)
Fnance costs 67) (100) (168)
The interest cost arsing from pension schemesisa non cash item.
4. Income tax expense
Audited
Unaudited Unaudited Twelve
Six months  Six months mo nths to
to 30 June to 30 June 31 December
2020 2019 2019
£000 £000 £000
Curnent taxation (170) 621 1,729
Deferred taxation 104 194 407
Income taxexpense (66) 815 2,136

Following the announcement ofthe UKGovemment'sintention notto reduce Corporation Taxratesfrom 19% to 17% as
previously indicated, deferred taxbalanceshave been provided forata rate of 19%.
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Notes to the financial statements

forthe six monthsended 30 June 2020

5.

Eamings perordinary share

Basic (loss) / eamingsperordinary share isbased on the (loss) / profit aftertaxation attributable to o wners of the
Company of (£316,000) (June 2019: £3,425,000; December2019: £9,063,000) and on 10,986,234 (June 2019: 10,961,584;
December2019: 10,974,010) ordinary shares, being the weighted average numberofordinary sharesin issue during
the period. Adjusted eamings perordinary share iscalculated afteradjusting forthe posttaxeffectofthe exceptional
items (see note 2).

Audited
Unaudited Unaudited Twelve
Six months Six mo nths mo nths to
to 30 June to 30 June 31 December

2020 2019 2019
£000 £000 £000
Basic (loss) / eamings pershare (2.9) 31.3 82.6
Add / (less) exceptionalitems 6.4 (0.9) (0.9)
Adjusted eamings pershare 3.5 30.4 81.7

Diluted basic (loss) / eamings perordinary share isbased on the (loss) / profit aftertaxation attributable to o wners
ofthe Company of (£316,000) (June 2019: £3,425,000; December2019: £9,063,000) and on 11,089,136 (June 2019:
11,064,534; December2019: 11,069,061) ordinary shares, being the weighted average numberofordinary sharesin
issue during the period of 10,986,234 (June 2019: 10,961,584; December2019: 10,974,010) increased by 102,902 (June
2019: 102,950; December2019: 102,980) shares, being the weighted average numberofordinary shares which would
have been issued if the outstanding optionsto ac quire sharesin the Group had beenexercised atthe average price
during the period. Diluted adjusted eamings perordinary share iscalculated afteradjusting forthe posttaxeffectof
the exceptionalitems (see note 2).

Audited

Unaudited Unaudited Twelve

Six months  Six months mo nths to

to 30 June to 30 June 31 December

2020 2019 2019

£000 £000 £000

Diluted basic (loss) / eamings pershare (2.9) 31.0 81.8
Add / (less) exceptionalitems 6.4 (0.9) (0.9)
Diluted adjusted eamings pershare 3.5 30.1 80.9

6. Reconciliation of operating profit to net cash inflow from continuing ac tivitie s

Audited

Unaudited Unaudited Twelve

Six months  Six months mo nths to

to 30 June to 30 June 31 December

2020 2019 2019

£000 £000 £000

Cash flow from operations
Operating (loss) / profit (371) 4,354 11,359

Adjustments for

Depreciation and amortisation —before exceptionalitem 1,289 1,187 2,375
Negative goodwill—exceptionalite m - ai7n (117)
Profiton disposalofproperty, plant and equipment (8) (22) (22)
(Credit) / charge forshare based payment (231) 152 324
Decrease in retire ment benefit obligations (107) (715) (1,430)
Changes in working capital

Inventory (219) (1,006) (906)
Trade and otherreceivables 7,025 (402) 304
Tade and otherpayables (3,986) (997) (560)

Cash inflow from operations 3,392 2,434 11,327




12

Churc hill China ple Interim Report 2020

Notes to the financial statements

forthe six monthsended 30 June 2020

Basis of preparation and accounting policies

The fnancialinformation ncluded in the inte im re sults announc e ment forthe six monthsto 30 June 2020 wasappmwoved by
the Board on 19 August 2020.

The interim financialinformation forthe six monthsto 30 June 2020 hasnotbeen audited orreviewed and doesnot
constitute statutory accounts within the meaning of Section 434 ofthe Companies Act2006. The Company’s statutory
accountsforthe yearended 31 December2019, prepared maccordance with accounting standardsadopted foruse in
the Buropean Union (Intemational Financial Reporting Standards—IFRS), have been delivered to the Registrarof Companies;
the reportofthe auditorson these accounts wasunqualfied and did notcontain a statementunderSection 498 (2) or(3) of
the CompaniesAct 2006.

The interim financialstatementshave been prepared maccordance with FRSasadopted by the Euro pe an Union, IFRIC
interpretations and the Companies Act 2006 applicable to companiesreporting underFRS underthe historicalcost
convention asmodified by the revaluation ofland and buildings and financialassetsand labilitie s (inc luding dervative
mstruments) atfairvalue through the profitand lossaccount. The same accounting policies, presentation and methods
ofcomputation are folowed in the interim fnancialstatementsaswere applied in the Group’slast audited financial
statements forthe yearended 31 December2019.

Share buybacks

The Company did notbuy back any ordinary shares during the fist sik monthsofthe year,but may considermaking further
ad hoc share buybacksgoing forward atthe discretion ofthe Board and subjectto the shareholderauthontiesapproved at
the 2020 AnnualGeneral Meeting.

The half-yeady report and thisannouncement wilbe avaiable shortly on the Company’swebsite: www.c hurc hill1795.com
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